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Your Directors presentthis report on the company forthe financial year ended 31 December 2018.

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Directors

The names of each person who has been a Director during the year and to the date of this report are:
Mr Ron Mitcherson

Mr Gordon Gardiner

Ms Kerrie Middleton

The Late Mr Kevin Carveth

Mr Andrew Gardiner(Appointed 06/05/18)

Mr Phillip Gray

Mr Peter Keane JP (Resigned 06/05/18)

Mr Paul Kelly

DIRECTORS' REPORT

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal Activities

The principal activities of the company during the financial year were:

- Operation of a Registered Club providing facilities for members and their guests

- Operation of an investment property known as "The Alec Rice Centre"

Short Term Objectives

To maintain the financial strength of the Club; which will enable the continued improvement of Club
facilities for members and their guests.

Completion of construction of Club mezzanine levelin 2019.

Long Term Objectives

Continue to diversify income to enable the club to provide additional facilities to help benefitthe community
as well as the Club's members and guests.

Achieving Objectives

The Board of Directors, management and stafftogether are committed to achieving best practice principles
which are measureble by the continual support of community partnerships whilst exceeding financial
benchmarks. Meeting our strategic goals is achieved through constantreview and evaluation of business
performance using both financial and non-financial indicators that are key to the club industry.



Information on Directors

Ron Mitcherson

Experience

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Gordon Gardiner

Experience

Kerne Middleton

Experience

DIRECTORS' REPORT

The Late Kevin Carveth

Experience

Director/President

Retired NSW police detective. Has been a board member since 2005.

Andrew Gardiner

Qualification

Experience

DirectorNice President

Retired technician. Has been a board member since 1979.

Phillip Gray

Experience

Director

Home duties. Has been a board member since 2004.

Paul Kelly

Experience

Director

Retired bus driver. Has been a board member since 2003.

Director

Bachelor Degree of Policing

NSW Police Officer. Has been a board member since 2018.

Meetings of Directors

During the financial year, 13 meetings of Directors were held. Attendances by each Directorwere as
follows:

Ron Mitcherson

Gordon Gardiner

Kerrie Middleton

The Late Kevin Carveth

Andrew Gardiner

Phillip Gray

Mr Peter Keane JP

Paul Ke!Iy

Director

Rigger. Has been a board member since 2008.

Director

HM Customs Officer. Has been a board membersince October

2016.

Members Guarantee

The company is incorporated under the Corporations Act 2007 and is a company limited by guarantee. If
the company is wound up, the constitution states that each membership is required to contribute a
maximum of $10.00 each towards meeting any outstanding obligations of the company. At 31 December
2018 the collective liability of members was $67,310 (2017: $67,100).

Number eligible to attend

13

13

13

13

8

13

5

13

Number attended

13

9

11

8

7

11

5

10



Auditor's Independence Declaration

The auditor's independence declaration forthe year ended 31 December 2018 has been received and can
be found on page 5 of the Directors' report.

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Signed in acc

DIRECTORS' REPORT

Director

,,Dated this--- I

eB ,rd



AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONSACT200,

To THE DIRECTORS OF

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

I declare that, to the best of my knowledge and belief, during the year ended 31 December 2018
there have been:

no contraventions of the auditorindependence requirements as set outin the CorporationsAct
2007 in relation to the audit; and

no contraventions of any applicable code of professional conduct in relation to the audit.

EVOLUTION AUDIT PryLTD

o EVOLUTION
BUSINESS + PERSONAL ADVISERS

P 02 4903 11/1
F02 49546799

Liability limited by a scheme approved under Professional Standards Legislation

.

Unit I, Building 2
335 Hillsborough Rd

PO Box 305, Warners Bay
NSW2282

Evolution Audit Pty Ltd
ABN 88137556855

evolution advisers. coin. au



TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

STATEMENTOF PROFIT OR Loss

AND OTHER COMPREHENSIVE INCOME

FORTHE YEAR ENDED 31 DECEMBER20,8

Revenue from continuing operations

Revenue from investment properties

Other income

Changes in inventories

Inventories purchased

Employee benefits expense

Depreciation and amortisation expense

Finance costs

Poker machine duty

Raffle and bingo expenses

Advertising, promotions and entertainment

Repairs and maintenance expense

Occupancy costs

Insurance

Members amenities and expenses

Donations and sponsorship

Other expenses

Profit before income tax

Income tax benefiU(expense)

Profit after income tax atIn butable to members

Note 2018

$

2

2

2

6,661,940 6,702,503

650,004 652,069

90,17081,914

(5,538)5,969

(940,553) (931,530)

(1,934,296) (1,938,958)

(832,698) (900,016)

(163,386) (167,853)

(670,372) (689,077)

(315,962) (308,416)

(321,100) (294,204)

(174,813) (165,659)

(342,207) (327,872)

(139,002) (132,617)

(235,414) (247,480)

(75,958) (74,797)

(317,027) (333,501)

20.7

$

Other comprehensive income:

Net gain/(loss) on revaluation of available-forsale financial assets

Other comprehensive income, net of tax

Total of comprehensive income forthe year attributable to
members

The accompanying notes form part of these financial statements.

940,039

(106,542)

833,497

927,224

(74,867)

852,357

(44)

(44)

833,453

230

230

852,587



TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

ASSETS

CURRENTASSETS

Cash and cash equivalents

Trade and other receivables

Inventories

Financial asset

Currenttax asset

Other current assets

TOTAL CURRENTASSETS

STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER20,8

NON-CURRENTASSETS

Financial asset

Property, plant and equipment

Investment properties

Deferred tax asset

Intangible assets

TOTAL NON-CURRENTASSETS

TOTALASSETS

Note

CURRENT LIABILITIES

Trade and other payables

Short term borrowings

Current tax liability

Short term provisions

TOTAL CURRENT LIABILITIES

20.8

$

5

6

7

8

15

9

20.7

$

1,521,389

140

72,810

3,423,488

NON-CURRENT LIABILITIES

Trade and other payables

Deferred tax liabilities

Long term provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

1,537,140

69,505

2,159,278

65,771

82,168

8

10

11

15

12

99,036

5,116,863

NETASSETS

1,288

7,182,807

6,371,637

183,376

437,358

EQUITY

Financial assets reserve

Retained earnings

TOTAL EQUITY

3,913,862

1,332

7,227,616

6,570,854

190,138

513,304

14,176,466

13

14

15

16

19,293,329

The accompanying notes form part of these financial statements.

589,009

3,800,000

83,709

153,725

14,503,244

18,417,106

620,929

3,800,000

13

15

16

4,626,443

21,097

82,960

17,837

140,372

4,561,301

121,894

4,748,337

24,776

97,901

21,589

14,544,992

144,266

1,288 1,332

14,543,704 13,710,207

4,705,567

13,711,539

14,544,992 13,711,539



TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

STATEMENTOF CHANGES IN EQUITY
FORTHE YEAR ENDED 31 DECEMBER20,8

Balance at, January 20.7

Profit attributable to the members

Revaluation of available-forsale financial assets

Balance at 31 December 2017

Profit atIn butable to the members

Revaluation of available-forsale financial assets

Balance at 31 December 20.8

Retained

Earnings

Financial

Assets

Reserve

$$

12,857,850

852,357

Total

13,710,207

833,497

1,102

$

12,858,952

852,357

230230

14,543,704

1,332 13,711,539

833,497

(44)(44)

1,288 14,544,992

The accompanying notes form part of these financial statements.



TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

CASH FLOW FROM OPERATINGACTIVITIES

Receipts from customers

Payments to suppliers and employees

Interest received

Finance costs

Income tax refunded/(paid)

Net cash provided by/(used in) operating activities

STATEMENTOFCASH FLOWS

FORTHE YEAR ENDED 31 DECEMBER20,8

CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment

Payment for property, plant and equipment

Payment for intangibles

Payments for held-to-maturlty investments

Net cash provided by/(used in)investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Payment of borrowings

Net cash provided by/(used in) financing activities

Note 20.8

$

Netincrease/(decrease) in cash held

Cash at the beginning of the financial year

Cash at the end of the financial year

7,884,528 7,963,796

(6,116,647) (5,997,853)

51,921 46,101

(163,386) (167,853)

34,759 74,396

2017

$

1,691,175

75,453

(538,165)

0,030)

(1,243,184)

1,918,587

80,416

(578,301)

(48,209)

(542,095)

(1,706,926) (1,088,189)

The accompanying notes form part of these financial statements.

5

(15,751)

1,537,140

(170,000)

(170,000)

1,521,389

660,398

876,742

1,537,140



NOTE I: STATEMENT OF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Corporate Information

The financial report is forthe year ended 31 December 2018 for Toronto RSL Memorial Club Limited as an
individual company, incorporated and domiciled in Australia. Toronto RSL Memorial Club Limited is a riot
for profit company limited by guarantee.

The financial statements were authorised for issue 21 March 2019 by the Directors of the company.

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER20,8

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance
with Australian Accounting Standards- Reduced Disclosure Requirements of the Australian Accounting
Standards Board and the Corporations Act 2007. The company is a notfor profit entity for financial
reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would resultin
financial statements containing relevant and reliable information abouttransactions, events and conditions.
Material accounting policies adopted in the preparation of this financial report are presented below. They
have been consistently applied unless otherwise stated.

The financial statements, exceptforthe cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liabilities. The amounts presented in the financial
statements are denominated in Australian dollars and have been rounded to the nearest dollar.

Accounting Policies

Revenue

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Grantrevenue is recognised in the statement of profit or loss and other comprehensive income
when the company obtains control of the grant and it is probable that the economic benefits gained
from the grant will flow to the company and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before ms eligible to receive the
contrlbution, the recognition of the grant as revenue will be deferred untilthose conditions are
satisfied.

When grantrevenue is received whereby the company incurs an obligation to deliver economic
value directly back to the conttibutor, this is considered a reciprocal transaction and the grant
revenue is recognised in the statement of financial position as a liability until the service has been
delivered to the contributor, otherwise the grant is recognised as income on receipt.

Donations are recognised as revenue when received.

Interest revenue is recognised using the effective interest rate method, which for floating rate
financial assets is the rate inherent in the instrument. Dividend revenue is recognised when the
right to receive a dividend has been established.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.

Allrevenue is stated net of the amount of goods and services tax (GST).

a.



NOTE I: STATEMENTOF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

b

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER20,8

Inventories

Inventories are measured at the lower of cost or net realisable value.

Inventories acquired at no cost, orfor nominal consideration, are valued at the current
replacement cost as at the date of acquisition.

Property, Plant and Equipment

Each class of property, plant and equipment is camed at cost orfair values less, where applicable,
accumulated depreciation and impairment losses.

Property

Freehold land and buildings are measured on the cost basis less depreciation for buildings and
impairment losses.

The carrying amount of freehold land and buildings is reviewed annually by Directors to ensure it
is notin excess of the recoverable amountfrom these assets. The recoverable amountis

assessed on the basis of the expected net cash flows that will be received from the assets
employment and subsequent disposal.

Plant and Equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by Directors to ensure it is riotin
excess of the recoverable amountfrom these assets. The recoverable amountis assessed on the

basis of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Plant and equipment that have been contributed at no cost orfor nominal cost are valued at the
fair value of the asset at the date ms acquired.

Depreciation

The depreciable amount of allfixed assets including building and capitalised lease assets, but
excluding freehold land, is depreciated overtheir useful lives to the company commencing from
the time the asset is held ready for use.

The depreciation rates used for each class ofdepreciable assets are:

Depreciation RateClass of Fixed Asset

2.5 - 4% prime costLand and buildings

2.5 - 50% prime cost and diminishing valuePlant and equipment

15 - 25% prime cost and diminishing valueMotor vehicles

20 - 33.3% prime costPoker machines

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.

Asset classes carrying amountis written down immediately to its recoverable amountifthe asset's
carrying amountis greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are included in the statement of profit or loss and other comprehensive
income. When revalued assets are sold, amounts included in the revaluation reserve relating to
that asset are transferred to retained earnings.



NOTE I: STATEMENTOF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

d.

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER20,8

Leases

Leases offixed assets, where substantially allthe risks and benefits incidental to the ownership of
the asset, but notthe legal ownership, are transferred to the company are classified as finance
leases.

Finance leases are capitalised, recording an asset and a liability equal to the present value of the
minimum lease payments, including any guaranteed residual values.

Leased assets are depreciated on a straight line basis overtheir estimated useful lives where it is
likely that the company will obtain ownership of the asset. Lease payments are allocated between
the reduction of the lease liability and the lease interest expense forthe period.

Lease payments for operating leases, where substantially arithe risks and benefits remain with the
lessor, are charged as expenses on a straightline basis overthe lease term.

Lease incentives under operating leases are recognised as a liability and amortised on a straight
line basis overthe life of the lease term.

Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
entity commits itself to either the purchase or sale of the assets (ie trade date accounting is
adopted)

Financial instruments are initially measured at fair value plus transactions costs, except where the
instrument is classified 'at fair value through profit or loss', in which case transaction costs are
expensed to profit orloss immediately.

Classification and Subsequent Measurement

Finance instruments are subsequently measured at either offair value, am onised cost using the
effective interest rate method, or cost. Where available, quoted prices in an active market are used
to determine fair value. In other circumstances, valuation techniques are adopted.

Amortised cost is calculated as the amount at which the financial asset or financial liability is
measured at initial recognition less principal repayments and any reduction for impairment, and
adjusted for any cumulative amortisation of the difference between that initial amount and the
maturlty amount calculated using the effective interest method.

The effective interest method is used to allocate interest income or interest expense overthe
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
or receipts (including fees, transaction costs and other premiums or discounts)through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying amount with a
consequential recognition of an income or expense item in profit or loss.

Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securlties, including recent arm's
length transactions, reference to similar instruments and option pricing models.



NOTE I: STATEMENT OF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

e. Financial Instruments (cont. )

in Financial assets at fairva/ue through profit orloss

Financial assets are classified at 'fair value through profit or loss' when they are held fortrading for
the purpose of short-term profittaking, where they are derivatives not held for hedging purposes,
orwhen they are designated as such to avoid an accounting mismatch orto enable performance
evaluation where a group offinaricial assets is managed by key management personnel on a fair
value basis in accordance with a documented risk management or investment strategy. Such
assets are subsequently measured at fairvalue with changes in carrying value being included in
profit and loss.

do Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amonised cost. Gains
or losses are recognised in profit or loss through the amortisation process and when the financial
asset is derecognised.

(110 Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the entity's intention to hold these investments to
maturlty. They are subsequently measured at am onised cost. Gains or losses are recognised in
profit or loss through the amortisation process and when the financial assetis derecognised.

(Iv) Available-tonsale financial assets

Available-fopsale financial assets are non-derivative financial assets that are either not capable of
being classified into other categories offinaricial assets due to their nature, orthey are designated
as such by management. They comprise investments in the equity of other entities where there is
neither a fixed maturlty nor fixed or determinable payments.

They are subsequently measured attoir value with any reineasurements other than impairment
losses and foreign eXchange gains and losses recognised in other comprehensive income. When
the financial asset is derecognised, the cumulative gain or loss pertaining to that asset previously
recognised in other comprehensive income is reclassified into profit or loss.

Available-forsale financial assets are classified as non-current assets when they are expected to
be sold within 12 months after the end of the reporting period. All other available-forsale financial
assets are classified as current assets.

(v) F1hancialliabilities

Nori-derivative financial liabilities other than financial guarantees are subsequently measured at
am onised cost. Gains or losses are recognised in profit or loss through the amortisation process
and when the financial liability is derecognised.

Impairment

At each reporting date, the entity assesses whether there is objective evidence that a financial
instrument has been impaired. A financial asset(or a group of financial assets)is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more events
(a "loss event") having occurred, which has an impact on the estimated future cash flows of the
financial asset(s).

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER 20.8



NOTE I: STATEMENTOF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

e.

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER20,8

Financial Instruments (cont. )

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or
the assetis transferred to another party whereby the company no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities are
derecognised where the related obligations are either discharged, cancelled or expire. The
difference between the carrying value of the financial liability exiinguished ortransferred to another
party and the fair value of consideration paid, including the transfer of non-cash assets or liabilities
assumed, is recognised in the statement of profit or loss and other comprehensive income

Impairment of Assets

At the end of each reporting period, the entity assesses whether there is any indication that an
asset may be impaired. If such an indication exists, an impairment test is carried out on the asset
by comparing the recoverable amount of the asset, being the higher of the asset's fair value less
costs to sell and value in use, to the asset's carrying amount. Any excess of the asset's carrying
amount over its recoverable amountis recognised immediately in the statement of profit or loss
and other comprehensive income, unless the assetis carried at a revalued amountin accordance
with another Standard (eg in accordance with the revaluation model in AASB 116). Any
impairment loss of a revalued assetis treated as a revaluation decrease in accordance with that
other Standard.

Where it is not possible to estimate the recoverable amount of an asset's class, the company
estimates the recoverable amount of the cash-generating unit to which the class of assets belong.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives

Employee Benefits

Provision is made forthe entity's obligation for short term employee benefits. Short term employee
benefits are benefits (other than termination benefits)that are expected to be settled wholly within
12 months after the end of the annual reporting period in which the employees render the related
service, including wages, salaries and sick leave. Short term employee benefits are measured at
the (undiscounted) amounts expected to be paid when the obligation is settled.

The entity's obligations for short term employee benefits such as wages, salaries and sick leave
are recognised as a part of currenttrade and other payables in the statement offinaricial position.

The entity classifies employees' long service leave and annual leave entitlements as other long
term employee benefits as they are riot expected to be settled wholly within 12 months after the
end of the annual reporting period in which the employees render the related service. Provision is
made forthe entity's obligation for other long term employee benefits, which are measured at the
present value of the expected future payments to be made to employees' Expected future
payments incorporate anticipated future wage and salary levels, durations of service and
employee departures, and are discounted at rates determined by reference to market yields at the
end of the reporting period on government bonds that have maturlty dates that approximate the
terms of the obligations. Upon the reineasurement of obligations for other long term employee
benefits, the net change in the obligation is recognised in profit or loss classified under employee
benefits expense.

The entity's obligations for long term employee benefits are presented as non currentliabilities in
its statement offinaricial position, except where the company does not have an unconditional right
to defer settlement for at least 12 months after the end of the reporting period, in which case the
obligations are presented as current liabilities.



NOTE I: STATEMENTOF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

h.

NOTES To THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER20,8

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short
term highly liquid investments with original maturlties of three months or less, and bank overdrafts.
Bank overdrafts are shown within short term borrowings in currentliabilities on the statement of
financial position.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is notrecoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The
net amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement offinaricial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from
investing orfinancing activities which are recoverable from, or payable to, the ATO are presented
as operating cash flows included in receipts from customers or payments to suppliers.

Income Tax

The charge for current income tax expense is based on the profit for the year adjusted for any
non-assessable or disallowed items. It is calculated using the tax rates that have been enacted or
are substantially enacted at reporting date. Under the mutuality principle, any profit arising from
operations atIributable to members is nottreated as taxable income. However, the club is liable for
income tax on income generated by visitors and external sources such as commissions and
interest.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax assets also result where amounts have been fully expensed but future tax deductions
are available. No deferred income tax will be recognised from the initial recognition of an asset or
liability, excluding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates enacted or
substantively enacted at reporting date. Their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only
to the extentthat it is probable that future taxable profit will be available against which the benefits
of the deferred tax asset can be utilised.



NOTE I: STATEMENTOF SIGNIFICANTACCOUNTING POLICIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

k.

NOTES To THE FINANCIAL STATEMENTS

FOR THEYEAR ENDED 31 DECEMBER2018

Intangibles

Poker Machine Licences

Poker machine licences are recorded at cost. Poker machine licences have an indefinite life and

are carried at costless any impairment losses. They are tested annually for impairment

Lease Preparation Fees

Lease preparation fees are recorded at cost. Lease preparation fees have a finite life and are
carried at costless any accumulated amortisation and impairment losses. They are being
am ortised overthe life of the relevantleases.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured. Provisions recognised representthe best estimate of the amounts
required to settle the obligation at reporting date.

Trade and Other Payables

Trade and other payables representthe liability outstanding at the end of the reporting period for
goods and services received by the company during the reporting period which remain unpaid.
The balance is recognised as a currentliability with the amounts normally paid within 30 days of
recognition of the liability.

Investment Property

Investment property, comprising the Alec Rice Centre, is held to generate long-term rental yields.
Alltenantleases are on an arm's length basis. Investment property is initially measured at cost
and subsequently measured at costless accumulated depreciation and impairment losses.

Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform to
changes in presentation forthe current financial year.

Critical Accounting Estimates and Judgements

The Directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available currentinformation. Estimates assume a reasonable
expectation offuture events and are based on currenttrends and economic data, obtained both
externalIy and within the company



NOTE 2: REVENUE

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Revenue from continuing operations

Sale of goods

Interest received

Services revenue

NOTES To THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER20,8

Revenue from investment properties

Other income

Employment subsidies

Government grants

Insurance recovery

Net profit on disposal of properly, plant and equipment

Total revenue

NOTE 3: PROFIT

20.8

$

Expenses

Costs of sales

Depreciation and amortisation

land and buildings

plant and equipment

motor vehicles

poker machines

investment properties

Total depreciation

Intangibles

Total depreciation and amortisation

Interest expense

Direct expenses from investment properties

2.1 59,103

72,947

4,429,890

20.7

$

6,661,940

2,147,434

48,247

4,506,822

650,004

6,702,503

10,500

17,180

5,250

48,984

652,069

9,500

17,180

81,914

7,393,858

63,490

90,170

7,444,742

934,584

164,139

123,013

20,157

249,194

199,218

937,068

168,219

148,200

19,069

267,057

199,218

755,721

76,977

832,698

163,386

587,405

801,763

98,253

900,016

167,853

606,492



NOTE4:INCOME TAX EXPENSE

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

a. The components of tax expense comprise:

Currenttax

Deferred tax

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER20,8

b. The prima facie tax on profitfrom ordinary activities before income
tax is reconciled to the income tax as follows:

Prima facie tax payable on profitfrom ordinary activities before
income tax at 27.5%

Add: Tax effect of:

- Non-deductible capitalised interest

- Movement in accruals balance

- Nori-deductible lease preparation costs and lease incentives

Less: Tax effect of:

- Accelerated tax depreciation and amortisation

- Movement in employee leave entitlements

- Other allowable tax deductions

- Deductible development costs

- Movement in accrued interest income

- Net effect of mutuality principle applied in accordance with ATO
regulations

Income tax atIributable to company

2018

$

114,721

(8,179)

20.7

$

NOTE 5: CASH AND CASH EQUIVALENTS

CURRENT

Cash at bank

Cash on hand

106,542

74,867

258,511

74,867

NOTE 6: TRADE AND OTHER RECEIVABLES

1,249

253

20,885

CURRENT

Other receivables

254,987

(721)

(859)

(, 4/2)

(4414)

(5,781)

(161,169)

1,249

(499)

13,762

(722)

1,353

(1412)

(4.415)

(590)

(188,846)

106,542 74,867

1,372,989

148,400

1,521,389

1,387,800

149,340

1,537,140

140

140



NOTE 7:1NVENTORIES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

CURRENT

At cost

Stock

NOTES To THE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER2018

NOTE a FINANCIALASSETS

CURRENT

Held-to-maturity investments

NON CURRENT

Available-for-sale financial assets

a) Held-to-maturity investments comprise:

fixed interest term deposits

Term deposits are held forthe purpose of generating income
through the receipt of interest at maturity

Note 2018

$

by Available-forsale investments comprise:

Listed investments, at fair value

share in listed corporations

Available-fopsale financial assets comprise investments in the
ordinary issued capital of IAG. There are no fixed returns or fixed
maturlty dates attached to this investment.

20.7

$

72,810

72,810

8a

69,505

69,505

NOTE 9: OTHERASSETS

3,423,488

CURRENT

Prepayments

3,423,488

8b

2,159,278

2,159,278

1,288

1,288

1,332

3,423,488

1,332

2,159,278

1,288 1,332

99,036

99,036

82,168

82,168



NOTE 10: PROPERTY, PLANTAND EQUIPMENT

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

LAND AND BUILDINGS

Freehold land:

At deemed cost

Total land

NOTES To THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER20,8

Buildings

At deemed cost

Less accumulated depreciation

Total buildings

Building improvements

At cost

Less accumulated depreciation

Total building improvements

Total land and buildings

Plant and equipment

At cost

Less accumulated depreciation

Total plant and equipment

20.8

$

Motor vehicles

At cost

Less accumulated depreciation

Total motor vehicles

2017

$

2,243,225

2,243,225

2,243,225

3,071,293 3,071,293

(2,049,041) (1,948,644)

Poker machines

At cost

Less accumulated depreciation

Total poker machines

2,243,225

1,022,252

Total property, plant and equipment

2,834,186

(315,035)

1,122,649

2,519,151

5,784,628

2,717,832

(251,293)

2,466,539

2,427,932 2,402,170

(1,906,119) (1,800,309)

5,832,413

521,813

116,340

(28,588)

601,861

87,752

109,692

(36,724)

2,604,350 2,449,032

(1,815,736) (1,728,658)

72,968

788,614

7,182,807

720,374

7,227,616



NOTE 10: PROPERTY, PLANTAND EQUIPMENT(CONT. )

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the beginning
and the end of the current financial year:

NOTES To THE FINANCIAL STATEMENTS

FOR THEYEAR ENDED 31 DECEMBER 20.8

20.8

Balance at the beginning of the year

Additions at cost

Disposals

Depreciation expense

Carrying amount at end of year

NOTE 11:1NVESTMENT PROPERTIES

Land& Plantand

Buildings Equipment

$ $

Balance at I January 2018

Additions at cost

Depreciation expense

Impairment loss

Balance at 31 December 2018

5,832,413

116,354

Motor

Vehicles

$

(164,139)

601,861

47,583

(4,618)

(, 23,013)

Impairment Losses

5,784,628

A valuation was undertaken of the Alec Rice Centre. Based on this valuation it was determined that the

appropriate carrying value of the Alec Rice Centre at 31 December 2014 balance date should be
$71 million. No further impairment has been recognised during the 2018 financial year. The total
impairment recognised forthis asset at 31 December 2018 remains unchanged at $301,500.

Poker

Machines

$

72,968

56,794

(21,853)

(20,157)

521,813

Total

720,374

317,434

87,752

$

(249,194)

7,227,616

538,165

(26,471)

(556,503)

788,614

20.8

$

7,182,807

6,570,854

20.7

$

(199,217)

6,770,072

6,371,637

(199,218)

6,570,854



NOTE 12:1NTANGIBLE ASSETS

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

Poker machine licences

At cost

Less accumulated amortisation

Net carrying value

NOTES To THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER 20.8

Lease preparation fees/incentives

At cost

Less accumulated amortisation

Total lease preparation fees/incentives

Total intangible assets

2017

Balance at the beginning of the year

Additions at cost

Disposals

Amortisation charge

Carrying amount at end of year

2018

Balance at the beginning of the year

Additions at cost

Disposals

Amortisation charge

Carrying amount at end of year

20.8

$

351,810

20.7

$

351,810

351,810

396,033

(310,485)

351,810

85,548

Poker

Machine

Licences

394,998

(233,504)

437,358

161,494

Lease

Preparation
Feesl

Incentives

$$

513,304

351,810

Total

211,538

48,209

351,810

$

351,810

(98,253)

563,348

48,209

161,494

161,494

1,030

(98,253)

351,810

513,304

(76,976)

513,304

1,030

85,548

(76,976)

437,358



NOTE 13: TRADEAND OTHER PAYABLES

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

CURRENT

Trade payables

Deferred income

Other current payables

Employee benefits

NOTES To THE FINANCIAL STATEMENTS

FOR THEYEAR ENDED 31 DECEMBER2018

NON-CURRENT

Deferred income

Trade and other payables

- Total current

- Total non-current

Less deferred income

Less employee benefits

Financial liabilities as trade and other payables

20.8

$

NOTE 14: BORROWINGS

CURRENT

Bank loan

220,691

17,876

218,948

131,494

20.7

$

The bank loan is secured by a first registered mortgage overthe non residential real property located at
43, 43a, 41 The Boulevarde TORONTO NSW 2283 and 70 Victory Parade TORONTO NSW 2283 and a
registered company charge overthe Club's assets.

213,790

16,836

232,753

157,550

589,009

21,097

620,929

21,097

589,009

21,097

24,776

610,106

(38,973)

(131,494)

24,776

620,929

24,776

439,639

645,705

(41,612)

(157,550)

446,543

3,800,000

3,800,000

3,800,000

3,800,000



NOTE 15: TAX

Assetsa.

CURRENT

Income tax refundable

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

NOTES To THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER2018

NON-CURRENT

Deferred tax asset

20.7

Employee provisions

AGCruals

Development

Carried forward tax losses

Carrying amount at end of year

20.8

Employee provisions

ACcruals

Development

Carried forward tax losses

Carrying amount at end of year

Opening
Balance

$

Liabilitiesb

CURRENT

Income tax payable

2018

$

Charged to
Income

$

16,736

10,620

182,053

79,377

NON-CURRENT

Deferred tax liability

2017

$

Change to
Tax Rate

$

1,353

(499)

(4415)

(84,315)

20.7

Capitalised interest

Lease preparation

Lease incentives

Accrued interest

Other

Carrying amount at end of year

20.8

Capitalised interest

Lease preparation

Lease incentives

Accrued interest

Other

Carrying amount at end of year

288,786

65,771

16,694

9,235

162,467

1,742

65,771

Closing
Balance

$

(1,395)

(886)

(15,171)

6,680

(87,876)

(859)

253

(4414)

0,742)

190,138

16,694

9,235

162,467

1,742

(10,772)

(6,762)

Opening
Balance

$

190,138

15,835

9,488

158,053

Charged to
Income

$

20.8

$

83,709

51,439

20,505

42,956

2,623

3,470

183,376

83,709

Change to
Tax Rate

$

20.7

$

(1,249)

(3,326)

(10,436)

590

1,412

120,993

Closing
Balance

$

45,904

t5,470

28,941

2,995

4,591

(4,286)

(, ,709)

(3,579)

(218)

(291)

(13,009)

(1,249)

(5,781)

(15,104)

5,781

1,412

45,904

15,470

28,941

2,995

4,591

(I 0,083)

97,901 (14,941)

97,901

44,655

9,689

13,837

8,776

6,003

82,960



NOTE 16: PROVISIONS

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

NOTES To THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER2018

Opening balance all January 2018

Movement in provision during the year

Balance at 31 December 2018

Analysis of Total Provisions

Current

Non-Current

Provision for Long-term Employee Benefits

A provision has been recognised for employee entitlements relating to long service leave. In calculating the
present value offuture cash flows in respect of long service leave, the probability of long service leave
being taken is based on historical data. The measurement and recognition crlteria relating to employee
benefits have been included in Note I in this report.

NOTE 17: KEYMANAGEMENTPERSONNELCOMPENSATION

Key management personnel compensation

Total key management personnel compensation

LongTerm
Employee
Benefits

$

161,961

9,601

NOTE 18: RELATED PARTYTRANSACTIONS

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other persons unless otherwise stated.

20.8

$

171,562

During the yearthere were no related party transactions

153,725

17,837

20.7

$

171,562

140,372

21,589

161,961

194,948

194,948

208,948

208,948

-25 -



NOTE 19: FINANCIAL RISK MANAGEMENT

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

The company's financial instruments consist of deposits with banks, accounts receivable and payable,
loans and leases.

The totals for each category offinaricialinstruments, measured in accordance with AASB 139 as detailed
in the accounting policies to these financial statements are as follows:

NOTES To THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 DECEMBER20,8

Financial Assets

Cash and cash equivalents

Loans and receivables

Held-to-maturity investments

Available-for-sale assets

Financial Liabilities

Financial liabilities at am onised cost

- Trade and other payables

- Borrowings

5

6

8

8

1,521,389

140

3,423,488

1,288

1,537,140

4,946,305

13

14

2,159,278

1,332

439,639

3,800,000

3,697,750

4,239,639

446,543

3,800,000

4,246,543



The Directors of the c. in pany declare that:

TORONTO RSL MEMORIAL CLUB LIMITED

ABN 77 001 068 079

I. The financial statements and notes, as set out on pages 6 to 26, are in accordance with the
Corporations Act 2001 and:

a. comply with AustralianAccounting Standards- Reduced Disclosure Requirements; and

b. give a true and fair view of the financial position as at 31 December 2018 and of the
performance forthe year ended on that date of the company.

DIRECTORS' DECLARATION

In the Directors' opinion there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable.

10 Ism in cco

A^,



Opinion

We have audited the financial report of Toronto RSL Memorial Club Limited, which comprises the
statement offinaricial position as at 31 December 2018, statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows forthe yearthen
ended, notes comprising a summary of significant accounting policies and other explanatory notes and
the Directors' declaration.

DEPE DE TAUDITREPORTTOTHE E BERS OF
TORONTORSL E ORI LCLUBLllTED

AB 77 001 068 079

In our opinion, the accompanying financial report of Toronto RSL Memorial Club Limited, is in accordance
with the CorporationsAct 2007, including:

a. giving a true and fairview of the entity's financial position as at 31 December 2018 and of its
financial performance forthe yearthen ended; and

b. complying with Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Regulations 2007.

Basis for Opinion

We conducted our auditin accordance with Australian Auditing Standards. Our responsibilmes under
those standards are further described in the Auditor's Responsibilities forthe Audit of the Financial Report
section of our report. We are independent of the entity in accordance with the auditorindependence
requirements of the Corporations Act 2007 and the ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 770 Code of Ethics for Professional Accountants (the Code)that are
relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2007, which has been
given to the directors of the entity, would be in the same terms ifgiven to the directors as at the time of
this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

EVOLUTION
BUSINESS PERSONALADV15ERS

information Other than the Financial Reportand the Auditor's Report Thereon
The directors are responsible forthe other information. The other information comprises the information
included in the entity's annual report forthe year ended 31 December 2018, but does not include the
financial report and our auditors report thereon.

Our opinion on the financial report does not coverthe other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materialIy inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materialIy misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

P 02 4903 1111

F02 4954 6799

Liability limited by a scheme approved under Professional Standards Legislation

Unit I, Building 2
335 Hillsborough Rd

PO Box 305, Warners Bay
NSW2282

Evolution Audit Pty Ltd
ABN 88137556855

evolution advisers. comau



ResponsibMties of the Directors

The directors of the entity are responsible forthe preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards - Reduced Disclosure Requirements and
the CorporationsAct 2007 and for such internal control as the directors determine is necessary to enable
the preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the entity's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the entity or to cease
operations, or have no realistic alternative butto do so.

INDEPENDE T UDITREPORTTOTHE E BERSOF
ToRO ToRSL E ORiAL LUBLiiTED

B 77 001 068 079

Auditor's Responsibi"ties forthe Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, butts not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and
Assurance Standards Board website at: htt ://WWW. auasb. ovau/Home. as x.

This description forms part of our auditor's report.

EVOLUTION
BUSINESS PERSONALADviSERS
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